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AKAITCHO YELLOWKNIFE GOLD MINES LIMITED 


REPORT OF THE DIRECTORS 


To THE SHAREHOLDERS: 


The Supercrest Mine, in which your Corporation maintains a 49.99 per cent interest, is operated 
by Giant Yellowknife Mines Limited in conjunction with its own operations. 


Pertinent production and financial information of Supercrest Mines Limited operations, is set 
forth below: 


SUPERCREST MINES LIMITED 


PRODUCTION SUMMARY 1976 12195 
Oronmmilleds tons Aiy.50. Ae, PEERS Ae ES Fa er aes, 28,547 31,870 
Calculated mie Neads, OZ Old: per (ON oe tte eee ae D 0.476 0.463 
PSECOVELY 2 cr? CONGs TD ny veh eras Ph teat eee ee) F Sul ht cos 0c 3 88.21 87.79 
BC CC OVE Tre OIC (OUNCES (homo tlc Aubin. a ieee me cee a RN es fool 11,984 12,921 

SIV e OUNCE SHES shee UM Ieee eae es raskue Gumi UN 2,828 2,828 
Wverage piice received per oz. Of COld ee ee ee $122.11 $161.52 
Net srevenue PeROt uct nl Ruin oat ae ee ene een, Leen et}: $51.09 $65.39 
Operating cost. per’ ton. beforeswrite-olisme.c ee on ee $42.93 $40.71 

FINANCIAL SUMMARY 1976 1975 
Income 

INetiva lieL Ole production tse mitt... wetter errr Mame hse aR ay a $1,458,366 $2,083,832 
ee DELEL COGS ree pied meagre ae) 5, Ors Pale ae ROM Leen) ENN eS. yh 1;225,038*> 21,297,515 
POT eSE LE AENCC Ms fr ak a Ee I ee ne Nae Ses 57,343 46,172 
TTICOMIOT LAKES). o.1h yoo 5 ek dn cals EE er, coe sl pk ie 100,000 329,000 
INOUE Cifela hii) ee a CO” AR reat SOTA an kA Apart a ee ee $ 190,071 $ 503,489 


Condensed Balance Sheet 


Birereteaesets 1 OO Oty 2, PU I PERE REST $ 848,499 $ 899,172 
Pe CCAS CRUE a Pk ak ta ide Lp econ hs ic A ns oh ca cate ek Rec e a y eOn oe p 2 

$ 848,501 $ 899,174 
PerrentaADINEeS 0. Tae eter ri ee te ast eek ee eee $b) 193,786." "62.025 
Gominon:shates.16605,010-sharesaissued) <. surthe dod 4g es Moke a? 665,010 665,010 
PCPA ede CAT NIN OSs int ands. Meola An Wie A Mare aan ise We, Oe 29,705 172,139 


$ 848,501 $ 899,174 


Ho7Op eB 
Working Capital Position 


Working capital derived from: 


Operations’ 4.3550 oencs eco oe ee $ 190,071 $ 503,489 
Working capital applied to: 

Dividend on 665,010;common:shatess... ee eee 832.505 665,010 
Decrease -in= working capitals) pas cee eee 142,434 161,521 
Working capital at beoinning of yeat (2.209) ae eee 837,147 998,668 
Working ‘capital -atvend-of year cic 4. ts oe ee $ 694,713 $ 837,147 


OrE POSITION 

After the milling of 28,547 tons of ore during the year, fully developed ore reserves at year end 
are estimated to be 56,000 tons grading 0.47 ounce gold per ton. In addition there were 26,000 tons 
of partially developed ore at 0.43 ounce of gold per ton for a total of 82,000 tons grading 0.46 ounce 
of gold per ton. This compares with 125,000 tons of 0.46 ounce gold per ton as at December 31, 1975. 


In calculating the ore reserves, the cut-off grade was raised from 0.25 ounce gold per ton, used 
last year, to 0.30 ounce gold per ton. About 7,000 tons were added to the reserves above the 1100 
level by diamond drilling. 


UNDERGROUND OPERATIONS 


Production was obtained from eleven working places, two of which were completed during the year. 


A total of 697 feet of lateral development and 494 feet of raising was done in 1976. Diamond 
drilling totalled 22,235 feet during the year, mostly for definition. 


GENERAL 


Operations were again seriously affected by a shortage of experienced miners and turnover 
remained high. Eleven days of production were lost due to power outages. 


DIVIDENDS 


Dividends aggregating 5 cents per share were paid by your Corporation during the year. 


On behalf of the Board, 


Toronto, Ontario, J. R. SMITH, 
February 3, 1977. President. 


AKAITCHO YELLOWKNIFE GOLD MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET — DECEMBER 31, 1976 


ASSETS 
CURRENT ASSETS 1976 1975 
CSR Ne No Poa ee a Mersin a cinta > Ree See Monch dc Molen Ranta be BeI002 E9937 51 
Short term securities, at cost which approximates market value ...... 117,588 113,551 


mcerlecuneerest receivable: “| ese) 0 RM de ee 104 234 


120,254 117,536 


INVESTMENT IN SUPERCREST MINES LIMITED (note 1) 
Doc OAR@ omimon shares, al COSt 2 60k ee Mido. fy: 2,499 2,499 
EQuibyemeUnGIsStributed Camings 9 js) eee es hae eee 346,985 418,203 

349,484 420,702 
$ 469,738 $ 538,238 


LIABILITIES 
CURRENT LIABILITIES 
PRC COURI SEDAN ADICNE Teneo varies f 1 Me eee SS es ee. el $ 944 $ Ue 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized — 4,000,000 shares of $1 each 


Issued = OOS Pe ESHATES: skis. 5 Bee eee SE ee 3200, 112 eo. OO she 
Deduct-discountsless premium on shares 220 8. 2. 82s ee, 2,092,692", . 2,052,652 
1,213,460 1,213,460 

DUETS AR, Neer Re ee! cng a OREN aa Pee nL ade rere nn nan ee een 744,666 675,315 


468,794 538,145 
$ 469,738 $ 538,238 


Approved by the Board: 
J. R. SMITH, Director. 
D. R. DERRY, Director. 


AUDITORS’ REPORT 


To the Shareholders of we 
Akaitcho Yellowknife Gold Mines Limited 


We have examined the balance sheet of Akaitcho Yellowknife Gold Mines Limited as at December 31, 1976 and 
the statements of income, deficit and changes in financial position for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at December 31, 
1976 and the results of its operations and the changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada Thorne Riddell & Co. 
January 14, 1977 Chartered Accountants 


AKAITCHO YELLOWKNIFE GOLD MINES LIMITED 


STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1976 


Revenue 1976 1975 
Interest: Carne (5 ee hh Wise tae ee ee $ 10,907 $ 10,964 
Administrative and corporate expenses 
Toronto’ office overhead expenses. 4.) sea ee 2,399 3,600 
Transfer ‘agent's, fees and expenses | Wa. a ee 5,51 3.0/7 
Shareholders’ reports and meetings’ 4: 2 ee ee 1,707 228 
Directors’. £608 sey 25 or 4 oo! ser dix ae aia oy ee ee 2,700 2,700 
Audit. feesiicn 20 eee ickae cs Rea ee a 1,500 700 
Taxes and filing fees* (44,24. . choccy ee ee eee He 2,407 
Dividend expense i203 05 5 sc os ee 277 
Sundry 6XPensess Ans! cise at od. ieve-s eek vor ices ean eee Se 13 70 
11,987 «17,954 
Loss before the undernoted item: 3: upg: ee ee ee 7 Va080 6,990 
Equity in net income of Supercrest Mines Limited (dividends received — 
1976, $166,253: 1975, $332,504) (note: 2). eee ee 95,035 251,744 
Ner Income «(G84 0” se Oe $ 93,955 $244,754 
Earnings ‘per share’, ¢cccc:5 4-4 eth ee ee 2.9¢ 7T.5¢€ 
STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31, 1976 
1976") 1) 1975 
DEFICIT AT* BEGINNING OF “YEAR 20!) 6 20 ee ee eee $ 675,315 $593,458 
Net income) .¢2 0:1: 2291 Bee oe, CW, 93,955 244,754 
581,360 348,704 
Deduct dividends paid — 5¢ per share (1975 —10¢ per share) ........... 163,306 326,611 
Dericit"AT END-OF “YEAR c. 220) (acl ooo ee ck ee $ 744,666 $ 675,315 


AKAITCHO YELLOWKNIFE GOLD MINES LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1976 


WORKING CAPITAL DERIVED FROM 1976 1975 
Operations 
INGE RICO CaM erd ine it Are Foe me ed. CTA Bioeth cole M, $ 93,955 $244,754 
Dividends received from Supercrest Mines Limited ............. 166,253 332,504 
Less increase in equity in Supercrest Mines Limited, which does not 


involve ,WOTKINGsCapital er af. re ee ier, are oie, 3, A (95,035) (251,744) 
. 165,173 325,514 


WORKING CAPITAL APPLIED TO 


oy Gita Co ok 2 eRe) etn 9 Secor: aan eh a a eeRrSrRy sr ae 163,306 326,611 
INCREASE (DECREASE) IN WORKING CAPITAL ....................--0-. 1,867 COST) 
WORKING CAPITAL AT BEGINNING OF YEAR ...................2.00 000 117,443 118,540 


PORE EY Be RS | NR ae eee $119,310 $117,443 


Dividends paid 


WORKING CAPITAL AT END OF YEAR 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1976 


1. INVESTMENT IN SUPERCREST MINES LIMITED 


The company owns 332,504 common shares of Supercrest Mines Limited out of a total of 665,010 
common shares issued. 


It is the company’s practice to carry this investment on the equity basis. Accordingly, the company’s 
share of the net income of Supercrest Mines Limited is included in net income for the year and the 
investment account is carried at cost plus the accumulated equity in earnings since the commence- 
ment of production in reasonable commercial quantities on October 1, 1967 less dividends received. 


2. ANTI-INFLATION ACT 
The company is subject to the Anti-Inflation Act, which provides as from October 14, 1975 for 
the restraint of dividends. The maximum dividend that the company can pay or declare in the 
twelve months ended October 13, 1977 is 27¢ per share. 
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